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                                  Unit-5 GLOBALISATION


Globalization refers to the increasing interconnectedness and interdependence of countries and their economies. Globalization is a concept of global scale. It involves the exchange of goods, services, information, and ideas across borders. The exchange is facilitated by advancements in technology, transportation, and communication. This phenomenon has led to the integration of economies, cultures, and societies. It brings people from different parts of the world together. Globalization creates opportunities for trade, collaboration, and cultural exchange. Globalization has both positive and negative impacts. It shapes various aspects of our lives and influences the way nations interact and cooperate in today's world.

Globalization is the process of economies markets, and financial systems. It helps the economies to become more interdependent on a global level. It is characterized by the free flow of goods, services, capital, and information across national borders.
· Globalization is driven by technological advancements.
· It is also driven by liberalization of trade and investment policies. 
· It breaks down barriers to trade. It establishes multinational corporations, and leads to the emergence of global supply chains.
· Economists perceive globalization as a transformative force. It reshapes economies, and promotes economic efficiency.
· It fosters specialization. Also, globalization generates both benefits and challenges for nations, businesses, and individuals.
Globalization results in a global network of economic, cultural, and technological interactions. Globalization is facilitated by advancements in communication, transportation, and technology. It has led to increased trade, international cooperation, and the flow of capital. Globalization has created both opportunities and challenges for nations worldwide.



Various Causes of Globalisation in India
Globalization in India has been influenced by several factors. These factors have contributed to its integration into global economy. Here are various causes of globalization in India:
Economic Liberalization
· The adoption of economic reforms in the early 1990s. It is also known as the new economic policy 
· It opened up the Indian economy to foreign trade and investment.
· This policy aimed to enhance economic growth, attract foreign capital, and increase competitiveness.
Technological Advancements
· Recently it has witnessed Rapid advancements in ITC. In particular, the internet and mobile connectivity. 
· It has reduced barriers to cross-border communication and trade.
· This has facilitated the exchange of goods and information on a global scale.
Trade Liberalization
· India's participation in global trade agreements has increased its global presence. 
· Bilateral trade agreements with various countries have increased trade and market access.
· Reduction of trade tariffs, and import quotas has enhanced international trade and investment.
Foreign Direct Investment (FDI)
· India has been successful in attracting foreign investment by offering incentives. Also by implementing policies that are more open to foreign direct investment.
· Many Multinational corporations have set up operations in India. It has led to the transfer of technology and management practices.

Outsourcing and Offshoring
· India has become a popular choice for multinational companies. It is due to India's skilled workforce. The MNCs seek to outsource their operations. Thus, India has become a popular destination. 
· The MNCs outsource their operations in technical fields such as IT.
· This has led to the integration of Indian companies into global value chains.
Global Market Access
· The emergence of global markets and the ease of international transportation. It has enabled Indian companies to expand their reach. It has also enabled them to export their goods and services to a broader customer base.
· Access to international markets has provided opportunities for growth and diversification.
Cultural Exchange
· Globalization has facilitated cultural exchanges through media, entertainment, tourism, and migration. 
· Indian films, music, cuisine, and traditional practices have gained popularity worldwide. 
· It has led to cultural diffusion.
· It has also led to a greater appreciation of Indian culture globally.
International Financial Integration
· India's financial sector has become increasingly integrated into the global financial system.
· The opening up of capital markets has led to a rise in the accessibility of global capital. Liberalization of the capital market increased financial integration.
International Agreements and Treaties
· India's participation in global pacts has led to enhanced economic integration. 
· Treaties and pacts with other nations and regions have also increased global presence. Treaties and pacts such as:
· Intellectual property rights.
· Agreements on investment.
· Initiatives for regional economic cooperation. 
Global Supply Chains
· Global supply chains have grown in recent years. 
· This has led to more outsourcing. 
· Production processes are now spread across different countries.
· India has a skilled workforce and competitive advantages in some sectors. 
· India offers an attractive, skilled workforce to companies. These MNCs include Indian suppliers in their supply chains.
Knowledge and Innovation Networks
· Indian scientists, and researchers can now collaborate with others from around the world. 
· The exchange of ideas, research and technology has been made more accessible. 
· This has led to innovation and advancements in different fields.
Cross-Cultural Collaboration
· Globalization has encouraged cross-cultural collaborations in the arts, sciences, education, and research. 
· Indian artists, scholars, and researchers have worked with people from other countries. 
· They seek to share knowledge and learn from each other. 
· This helps promote cultural diversity and understanding between different cultures.
Tourism and Travel
· International tourism in India has grown due to several factors. 
· One factor is the increased ease of travel. Another factor is the improved infrastructure. 
· The promotion of tourism has also contributed to this growth.
· Tourism creates revenue for countries. 
· Tourism also promotes cultural exchange and understanding among people from different nations.
Global Financial Integration
· India has become part of the global financial system. This happened because of foreign portfolio investment
· International banks also played a role. Cross-border capital flows were another factor. Integration has made it easier to access international finance. 
· Integration has made it easier to access various financial products and services.
Changing Consumer Preferences
· Globalization has impacted what consumers like and want to buy. It has caused people to want brands, products, and services from other countries. This has created a need for international goods and services.
· The presence of various international goods in India has caused a shift in how people consume products. This has resulted in more options for consumers to choose from.
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